Not all BNPL providers perform credit checks before offering
their services, but if you default on a BNPL payment, it could be

flagged on your credit report and possibly have a negative impact Contactus fora copy of

on future loan applications. ‘6 Ways You Could Be

There are examples of this occurring, with the purchase of a $500 Affecting Your Credit Score’
dress using Afterpay almost costing a young woman her dream

home*.

Read more about what can affect your credit score in our article
'6 Ways You Could Be Damaging Your Credit Score’

If you use BNPL, other risks to be aware of include:

- Default payment penalties can be high with the possibility of
paying up to 25% of the initial purchase price

- Late repayments can be recorded against your credit report
- It can become easy to spend beyond what is affordable

- You could find yourself in a vicious debt trap by taking out
another loan to repay your BNPL 'loan’

- Having multiple BNPL accounts can become hard to manage
and repay when you sign up for more than one service

Saving for your purchases or using lay-by can ultimately be a
cheaper solution and will ensure that you are spending within
your means.

BNPL arrangements are clearly a popular payment method.
While many of us can manage this instant gratification payment
scheme, some consumers can suffer the consequences. If we
reflect on the basics of how these BNPL companies make their
profit, it is clear that the service should be used with caution.
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Disclaimer: This article provides general information only and has been prepared without taking intq account your objectives, financial situation or needs. We recommend that you consider whether it is
appropriate for your circumstances. Your full financial situation will need to be reviewed prior to acteptance of any offer or product. It does not constitute legal, tax or financial advice and you should
always seek professional advice in relation to your individual circumstances. ©2021




	Image1_af_image: 


